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INVESTMENT ELIGIBILITY CRITERIA TABLE—Continued

Investment portfolio

Asset class Final maturity limit NRSRO Credit rating Other requirements Jimit
(8) Diversified Invest- NA e NA e The portfolio of the in- None, if your shares in
ment Funds. vestment company each investment

Shares of an invest-
ment company reg-
istered under section
8 of the Investment
Company Act of
1940.

must consist solely of company comprise
eligible investments 10% or less of your
authorized by portfolio. Otherwise
§§615.5140 and counts toward limit
615.5174. for each type of in-
The investment com- vestment.

pany’s risk and return
objectives and use of
derivatives must be
consistent with FCA
guidance and your
investment policies.

(b) Rating of foreign countries. When-
ever the obligor or issuer of an eligible
investment is located outside the
United States, the host country must
maintain the highest sovereign rating
for political and economic stability by
an NRSRO.

(c) Marketable securities. All eligible
investments, except money market in-
struments, must be marketable. An eli-
gible investment is marketable if you
can sell it quickly at a price that close-
ly reflects its fair value in an active
and universally recognized secondary
market.

(d) Obligor limits. (1) You may not in-
vest more than 20 percent of your total
capital in eligible investments issued
by any single institution, issuer, or ob-
ligor. This obligor limit does not apply
to obligations, including mortgage se-
curities, that are issued or guaranteed
as to interest and principal by the
United States, its agencies, instrumen-
talities, or corporations.

(2) Obligor limits for your holdings in
an investment company. You must count
securities that you hold through an in-
vestment company towards the obligor
limit of this section unless the invest-
ment company’s holdings of the secu-
rity of any one issuer do not exceed
five (6) percent of the investment com-
pany’s total portfolio.

(e) Other investments approved by the
FCA. You may purchase and hold other
investments that we approve. Your re-
quest for our approval must explain the
risk characteristics of the investment

and your purpose and objectives for
making the investment.

[64 FR 28896, May 28, 1999, as amended at 77
FR 66372, Nov. 5, 2012]

§615.5142 Association investments.

An association may hold eligible in-
vestments listed in §615.5140, with the
approval of its funding bank, for the
purposes of reducing interest rate risk
and managing surplus short-term
funds. Each bank must review annually
the investment portfolio of every asso-
ciation that it funds.

[64 FR 28899, May 28, 1999]

§615.5143 Management of ineligible in-
vestments and reservation of au-
thority to require divestiture.

(a) Investments ineligible when pur-
chased. Investments that do not satisfy
the eligibility criteria set forth in
§615.5140 at the time of purchase are in-
eligible. You must not purchase ineli-
gible investments. If you determine
that you have purchased an ineligible
investment, you must notify us within
15 calendar days after the determina-
tion. You must divest of the invest-
ment no later than 60 calendar days
after you determine that the invest-
ment is ineligible unless we approve, in
writing, a plan that authorizes you to
divest the investment over a longer pe-
riod of time. Until you divest of the in-
vestment:

(1) It must not be used to satisfy your
liquidity requirement(s) under
§615.5134;
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